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The Chief Executive Officer
All Urban Co-operative Banks

Dear Sir / Madam,

Share Linking to Borrowing Norm in Urban Co-operative Banks

Please refer to the instructions contained in para 3 of circular UBD PCB Cir.
No.4/ 09.18.201/2008-09 dated July 15, 2008 on ‘Instruments for Augmenting

Capital Funds — UCBSs’ indicating the current regulatory prescriptions on share

linking to borrowing viz. 2.5% for secured borrowings and 5% for unsecured
borrowings. Further, the shareholding of an individual member is restricted to

5% of the total paid up share capital of a UCB.

2. It is advised that Reserve Bank of India had taken up with all the State
Governments for carrying out necessary amendments to the respective State
Co-operative Societies Acts for dispensing with, wherever applicable,
monetary ceilings on individual share holding and restricting the individual
shareholding of a member to 5% of the total paid up share capital of a UCB.
Pending amendment being carried to the State Co-operative Societies Act, it
is reiterated that all UCBs may ensure scrupulous adherence to the extant
norms on share linking to borrowing and ceiling on individual share holding,

as detailed in para 1 above.
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3. UCBs, which maintain Capital to Risk Weighted Assets Ratio (CRAR)
of 12% on a continuous basis, will continue to be exempted, as per the
instructions  contained in para 2 of circular UBD BPD
(PCB).Cir.N0.22/09.18.201/2010-11 dated November 15, 2010, from the

extant mandatory share linking norms.

Yours faithfully,

(P.K. Arora)
General Manager
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